INTERRAL REVENUE SERVICE Department of the Treasury

District
Director

Person to Contact: |GG
Telephone Number: [NNEEGE

Refer Reply to:

%l]fql g% pate: SEP 25 1992
£y 354 .

Dear Applicant:

We have considered your application for recognition of exemption from
Federal Income Tax under Section 501{c)(6) of the Intermal Revenue Code.

The information submitted discloses that you were incorporaW
» under the nonprofit corporation laws of the State.of .

According to your Articles of Incorporation, your purpose is to establish
an association of airline companies to promote business conditions as a
whole for international air carriers at in

»

In ordexr to serve the common interest of your members and to improve the
business conditions for all users of a new international terminal, you
will conduct activities during the planning, construction, azud operation
of the new terminal.

During the planning and construction of the new terminal, you will
supsrvise and administer the specification, design, procurement and
installation of the “. The NN
includﬁi tﬁa nei i'iternaii‘ oial terminal and its related facilities at

After the construction of the new terminal is complets, you will operate

the* and portions of the new terminal include the
opération and maintenance of the m scheduling and
a

assignments of common use terminal gates, the escalators, operations and

4

maintenance expenses. '
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Your membership consist of airlines that are authorized to operate at

and your source of financial support will be
generated from fees charged to members for use cof the facility and
equipment .

S8ection 501 (c)(6) of the Internal Revenue Code provicdes for exemption of
Yhusiness leagues, chambers of commerce, real estate boards, boards of
trade, or professional football leagues (whether or not administexing a
pension fund for football players), not organized for profit and riot part
of the net 2arnings of which inures to the bencfit of any private
shareholder or individual.”

Section 1.501(c)(6)}-1 of Income Tax Regulations reads as follows:

"RUSINESS LEAGUES, CHAMBERS OF COMMERCE, REARL ESTATE BOARDS AND BOARDS OF
TRADE. A business league is an association of persons having some common
business interest, the purpose of which is to promote such common
interest and not to engage in a regular business of a kind ordinarily
carried on for profit. It is an organization of the same general class
as a2 chamber of commerce or board of trade. Thus, its activities should
be directed to the improvement of business conditions of one or more
lines of business as distinguished from the performance of particular
services for individual persons. an organization whose purpcse is to
engage in regular business of a kind ordinarily carried on for profit,
even though the business is conducted on a cooperative basis or produces
only sufficient incoms to be self-sustaining, is not a business league.
An association engaged in furnishing information to prospective
investors, to enable them to make sound investments, is not a business
league, since its activities do not further any common business interest,
even though all of its income is devoted to the purpose stated., A stock
or commodity ex@dnge is not a business league, a chamber of commerce, or
a board of tradé within the meaning of Section 501l{c)(6) and is not
exempt from tax. Organizations otherwise exempt from tax under this
section are taxable upon their unrelated business taxable income. See
soctions 511 to 515, inclusive and the regulations thereunder”.

Revenue Ruling 56~85, 1965-1 C.B. 199, states that an organization whose
principal activity consists of furnishing specialized individual service
to its individual members engaged in a particular industry to effect
economics in the or-aration of their individual businesses i3 performing
particular services for individual persons. Such organization,- therefore
is not entitled to exemption undexr Section 501(c)(6) of the Code as a

pusiness league evei. though it performs functions which are cf benefit to
‘the particular industry and the public in generai. ' . .




Revqm_la Ruling 78-70, 1978-1 C.B. 159, states that if the principal
activity of the organization is to pProvide particular gservices to

individuals and to engage in business of a kind ordinarily carried on for -

profit, sucp activity does not further exempt purposes within the meaning
of section 501{c)(6) of the Code.

You do not qualify for exempt status under Sectvion 501(c)(6) because your
activities inure to the benefit of your members to improve their
aconomic status.

We have concluded that you do rot qualify for exemption from Federal
Income Tax as an organization described in Section 501(c){6) of the
Internal Revenue Code. Accordingly, you are required to file Federal
incume tax returns on Form 1120, annually with your District Director.

If you do not agree with these conclusions, you may within thirty days
from the date of this letter, file a brief of the facts, law and
arguments {in duplicate) which clearly sets forth your position. 1In the
event you desire an oral discussion of the issues, you should so indicate
in your submigsion. A conference will be arranged in the Regional office
after you have submitted your brief to the Chicago District Office and we
have had an opportunity to consider the brief and it appears that the
conclusions reached are still unfavorable to you. Any submission must be
signed by one of your principal officers. If the matter is to be handled
by a representative, the Conference and Practice Requirements regarding
the filing of a power of attorney and evidence of enrollment to practice
must be met. We have enclosed Publication 892, Exempt Organization
Appeal Procedures for Adverse Determinations, which axplains in detail
your rights and procedures. ‘ :

Please keep this determination letter in your permanent records.




If you agree with this determination, please sign ani return the enclosed
Form 6018.

If we do not hear from you within 30 days from the date of this letter,
this determination will become f£final.

S8incerely yours,

District Diresctor

Enclosures:
2ublication 892
Form 6018




